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ABOUT CROATIA

FDI - 27,1 BILLION € (1993 - 111Q 2013)
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INVESTMENTS AND WHY INVEST IN CROATIA?
COMPETITIVENESS

Agencija za investicije

konkurentnost

v' Strong Government Commitment in attracting new FDI investments
to Croatia

v' Agency for Investments and Competitiveness supporting investors

s ~ v" New business-friendly regulatory environment

PRECONDITIONS FOR EASIER v
INVESTMENT REALIZATION
HAVE BEEN CREATED

Encouraging investment incentives

v’ Law on Strategic Investments of the Republic of Croatia

- J

v" Working group for business climate and private investments

l ) v" Industrial Policy Strategy of the Republic of Croatia (2014.)

v’ Legislation on construction and physical planning

v’ Fast-track reforms
(181 adopted measures, 75 implemented measures 5
reforms adopted by Doing Business)
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COMPETITIVENESS LEGAL
M FRAMEWORK
»\mwu/mfxm e
. Legislation on
Law on Investment Law on Strategic .
. . construction and
Promotion Investment Projects . .
physical planning
= € 150.000 minimum = quicker investment = e- permits issued within
investment implementation 30 days
= 0% - 10% profit tax rate = |ess procedures and = construction permit valid
licenses needed for 3 years — time to start
= €3,000 —€18,000 cash construction
grants per employee = each step of the
investment process listed = 3% discrepancy between
= up to € 1.0 million for main design and actual
capital expenses = exact deadlines for each building will be allowed
step of the investment
= up to € 0.5 million for process = full on-line information
R&D on zoning, cadastre and
Email: strateski.projekti@mingo.hr Ownership rights J


mailto:strateski.projekti@mingo.hr
mailto:strateski.projekti@mingo.hr
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Sectors

Incentives

Eligible
investment costs

INVESTMENT
INCENTIVES

e Manufacturing activities
e Technology centers
e Strategic business support services

» Tourism (4 plus star hotels and resorts, sports and health centers,
etc)

Tax incentives

Employment and education grants

Incentives for modernization of technology and R&D activities
Incentives for initial and capital expenses of the investment project
Incentives for labor intensive investment projects

e Equipment and machinery and intangible assets: patent rights,
licenses, know-how, or

e 2 year-gross salaries



AGENCY FOR INVESTMENT
INVESTMENTS AND
COMPETITIVENESS INCENTIVES

Minimum investment: 150.000 € - SME’s and large size companies

Tax incentives 0% - 10% profit tax rate

Employment incentives €3,000 — €18,000 per employee

Incentives for Innovation and 20% of the eligible cost of buying the
Development equipment/machinery (up to € 0.5 million)
Incentives for Initial and Capital Cash grant in amount of 20% of the eligible costs (up to
Expenses of the Investment Project € 1.0 million)

Respective investment incentives are calculated on an individual basis.
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INVESTMENTS AND INVESTMENT
‘COM‘PYETITIVEN ESS INCENTIVES

You can calculate your investment incentives in Croatia by Investment Incentives Calculator
available at AIK web pages
www.aik-invest.hr

AGENCY FOR = — e
INVESTMENTS AND EHraski | B Eng Search
COMPETITIVENESS

Investment eCatalog Incentives Competitiveness Clusters Publications

SUCCESS STORIES

tiveness presented in APPLIED CERAMICS

Copyright © 2012 Agency for Investments and Competitiveness




AGENCY FOR
INVESTMENTS AND LAW ON STRATEGIC
COMPETITIVENESS INVESTMENT PROJECTS OF
T THE REPUBLIC OF CROATIA _-
[ PROJECT APPLICATION J
MINISTRY OF ECONOMY

4

COMMISSION FOR ASSESSMENT INCL_?::?!E?ZEZE_;E%;FJ ON
AND DETERMINING PROPOSALS — PROJECTS

4

ESTABLISHMENT OF THE OPERATIONAL

COMMISSION PROPOSES TO THE

GOVERNMENT THE ADOPTION GROUP FOR THE PREPARATION AND
OF THE DECISION ON DESIGNATION OF — IMPLEMENTATION OF EACH INDIVIDUAL
STRATEGIC INVESTMENT PROJECTS PROJECT

4

AGREEMENT BEETWEN GOVERNMENT AND THE J

INVESTOR
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COMPETITIVENESS CONSTRUCTION AND p
Agencija za investicije PHYSICAL PI—ANNING

i konkurentnost

LEGISLATIVE FRAMEWORK ON CONSTRUCTION BRFORE JANUARY 1, 2014

Location Permit

Main Design Certificate Use Permit

sC

=1 Approval -

MDC LP Parc=l MDC
Application Complisnce | | | Arangement 1|  Decision

Communsl
—{ and Water L.
Contribution

LEGISLATIVE FRAMEWORK ON CONSTRUCTION AFTER JANUARY 1, 2014

Location Information

Building Permit Use Permit

up

Technical
Review

-_ UP Final Report UP
Application Decision

Location
Information




AGENCY FOR WORKING GROUP FOR
INVESTMENTS AND BUSINESS CLIMATE AND
COMPETITIVENESS PRIVATE INVESTMENTS

Agencija za investicije

konkurentnost

Agency for Investments and Competitiveness - main operational body

The Global Competitiveness Report 2013-2014

2013 - 2014 7 5 / 148
2012 - 2013 8 1 / 144

BUSINESS CLIMATE

181 adopted activities
from which
75 implemented for improvement
of business and investment

climate
B
INVESTMENTS ost successful
23 private projects * : country in the region
=€ 1,2 billion G, —— e 1.25 billion of FDI
~ 3,064 new work places p—
barriers removed \\\ N $ 633 million of FDI
for 11 projects \
~ € 500 m|”|0n " S 352 million of FDI
= 1,800 new workplaces ” J

% $ 135 million of FDI
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Agencija za investicije
i konkurentnost

AGENCY FOR
INVESTMENTS AND
COMPETITIVENESS

v’ Active approach to attracting new investments to
the Republic of Croatia

v’ Assistance to all foreign investors entering the
Croatian market

v’ Support prior, during and after realization of
investment projects

v/ Emphasis on current investment projects — reducing
barriers in cooperation with other Government
Institutions

v’ Enabling all investors to develop successful business
in Croatia
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INVESTMENTS AND
COMPETITIVENESS INVESTMENTS AND
COMPETITIVENESS
Business Site Operation After care
WE PROVIDE YOU intelligence selection costs service
analysis
Government Local Utility
WE CONNECT WITH bodies RDA institutions companies
N
Investment Organizing Gaining all Gaining
WE ASSIST WITH opportunities site visits necessary state
identification permits incentives
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Agencija za investicije
i konkurentnost

N
91
PROJECT
J
~N
7,2
BILLION € )
N

10.364

NEW WORK PLACES

In 2013. Agency removed barriers for 23 investment projects, with
total amount of 3.1 billion €, which will create 4.311 new work places
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COMPETITIVENESS

Agencija za investicije
i konkurentnost

INVESTMENT GUIDE )
ON ENGLISH AND ITALIAN
LANGUAGE )

INVEST
INCROATIA

INVESTMENT GUIDE

CATALOGUE OF INVESTMENT
OPPORTUNITIES

MADE IN CROATIA =INVESTORS )
GUIDE TO MANUFACTURING AND

LOGISTIC 0= p==- mwm AT

Made in Croatia
Guide o

ing and Logistics

7 SECTORS PROFILES

INVEST
INCROATIA
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COMPETITIVENESS IN MANUFACTURING
- INDUSTRY

g
[ ACCELERATE YouR BusiNEss

Access to EU market
of 500 million people INVE

INCR
Excellent geostrategic ,»5 = By
location Ry INV

Y L

Cost competitive labor ; m
force

IN

lN PRESCRIBE FOR PARTNERSHIP

Modern infrastructure
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AGENCY FOR

INVESTMENTS AND
COMPETITIVENESS COMPETITIVE COSTS

Agencija za investicije

konkurentnost

Price level indices for investment, EU27=100

131
110 113
100
& 85 88
72 e e, .
- Favorable initial
investment costs
HR HU | PL Y cZ k SK I EVU-27 I AT ‘ DE l | |
Electricity prices for industrial consumers, €/kWh
0,124 0,126
0,108 0,112
0,096 020 O ’
0,089 o=
Electricity prices for
industrial users the lowest
among competitors
HR T T T T 1

Sl HU PL cz EU-27 DE SK .

Source: Eurostat, 2011 S2
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Agencija z

LABOR COSTS

konkurentnost

Labor cost per hour, €

292 30,1
231
14,4
10,5
71 7.6 84 |
HR ‘ PL ' HU ' SK ‘ cz I Si ‘ EU27 ’ AT DE
Source: Eurostat, 2011
T Average labor cost Average monthly gross
per hour, € wage, €
Manufacturing industry 5.9 905
Pharmaceutical
industry 9.2 1,800
ICT 6.4/8.5 1,425
Tourism 5.1 866

Real gross earnings indices in Croatia

2005 2011 1-X12012

21

Source: CBS, 2011

Cost competitive
workforce
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Agencija za investicije
konkurentnost
Pharmaceuticals a.nd IT Sector and Business Other Investment
other Manufacturing ) )
Services Projects
Industry

4

. 4

4

Potential Investment Locations

Industrial Park Nova
Gradiska

Business Zone Prelog
North

Business Zone Podi
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AGENCY FOR
INVESTMENTS AND WHY INVEST IN
' ' COMPETITIVENESS ICT SECTOR

KEY FIGURES

ICT market value (2012)

€ 820 million

Number of employees

29,648

Average gross salary (2011)

HIGH PRODUCTIVITY

Croatia is known for its high labor productivity in
the ICT sector which is above the EU27 average.

AVERAGE PERSONNEL GOS1S (€ 1000/PERS0N)

EU2T average
52128 €
Croatia EU 27 Croatia

910 486 91,123 €

Croatia
BET6T €

Lol B gl

€ 1,425

Share of ICT in GDP

4-20/ 0 24% EU2T average

s i 10,500 €
24.60/0 I 20.90/0 LAMEGUASE TotaL ICT secTon ICT InpusTer

CROATIA EU27 AVERAGE
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ﬂ AGENCY PR WHY INVEST
INVESTMENTS AND
' COMPETITIVENESS IN TOURISM

KEY TOURIST LOCATIONS
IN CROATIA

KEY FIGURES

Tourism annual turnover (2012)

€ 6.8 billion

Registered companies

18,324

Number of employees

91,452

VISIT - LIKE - INVEST
in Croatian tourism

Average gross salary (2011)

866 €

Percentage of GDP

14.4 %

INVEST
INCROATIA

Sibenik //b@
Dubrovnik /@

Greenfield State Owned
Projects Companies

Agency for Investments
. and Competitiveness
4 Imperial Plc.

2 Hoteli Makarska Plc.

? Project Pineta

+ Project Kupari
2 Hoteli Maestral Plc.



AGENCY FOR
INVESTMENTS AND

COMPETITIVENESS THANK YOU!

Agencija za investicije

konkurentnost

We are standing at your disposal for any additional questions:

|

s
Republic DAMIR NOVINIC
of Croatia Managing Director

' T +385 162 86 800
M +385 99 267 85 28

E damir.novinic@aik-invest.hr

AGENCY FOR Ulica grada Vukovara 78

INVESTMENTS AND 10000 Zagreb, Croatia

COMPETITIVENESS www.aik-invest.hr
www.aik-invest.hr



